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§24.304

§24.304 Withdrawal, default and dis-
qualification penalties.

(a) When the Commission conducts a
simultaneous multiple round auction
pursuant to §24.302(a)(3), the Commis-
sion will impose penalties on bidders
who withdraw high bids during the
course of an auction, or who default on
payments due after an auction closes
or who are disqualified.

(1) Bid withdrawal prior to close of auc-
tion. A bidder who withdraws a high bid
during the course of an auction will be
subject to a penalty equal to the dif-
ference between the amount bid and
the amount of the winning bid the next
time the license is offered by the Com-
mission. No withdrawal penalty would
be assessed if the subsequent winning
bid exceeds the withdrawn bid. This
penalty amount will be deducted from
any upfront payments or down pay-
ments that the withdrawing bidder has
deposited with the Commission.

(2) Default or disqualification after
close of auction. See §1.2104(g)(2) of this
chapter.

(b) When the Commission conducts
single round sealed bid auctions or se-
quential oral auctions, the Commission
may modify the penalties to be paid in
the event of bid withdrawal, default or
disqualification; provided, however,
that such penalties shall not exceed
the penalties specified above.

(c) In the case of single round bidding
for narrowband PCS licenses:

(1) If a bid is withdrawn before the
Commission releases the initial public
notice announcing the winning bid-
der(s), no bid withdrawal penalty will
be assessed.

(2) If a bid is withdrawn after the
Commission releases the initial public
notice announcing the winning bid-
der(s), the bid withdrawal penalty will
be equal to the difference between the
high bid amount and the amount of the
next highest valid bid. A bid will be
considered valid for this purpose if the
bidder has not already been designated
the winning bidder on more licenses
than it is permitted to be awarded.
Losing bidders will only be subject to
this bid withdrawal penalty for a pe-
riod of 30 days after the Commission
releases the initial public notice an-
nouncing the winning bidders.
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(d) In the case of oral sequential bid-
ding for narrowband PCS licenses:

(1) If a bid is withdrawn before the
Commission has declared the bidding
to be closed for the license bid on, no
bid withdrawal penalty will be as-
sessed.

(2) If a bid is withdrawn after the
Commission has declared the bidding
to be closed for the license bid on, the
bid withdrawal penalty of §1.2104(g)
and paragraphs (a) (1) and (2) of this
section will apply.

[59 FR 26747, May 24, 1994, as amended at 63
FR 2348, Jan. 15, 1998]

§24.305 Bidding application (FCC
Form 175 and 175-S Short-Form).

All applicants for initial provision of
narrowband PCS service must submit
applications on FCC Forms 175 and 175-
S pursuant to the procedures set forth
in §1.2105 of part 1 of this chapter. The
Commission will issue a public notice
announcing the date of a narrowband
PCS auction, the licenses which are to
be auctioned, and the date on or before
which applicants intending to partici-
pate in an upcoming narrowband PCS
auction must file their applications in
order to be eligible for that auction.
The public notice will also contain in-
formation necessary for completion of
the application as well as other impor-
tant information such as the materials
which must accompany the Forms, any
filing fee that must accompany the ap-
plication or any upfront payment that
will need to be submitted, and the loca-
tion where the application must be
filed.

§24.306 Submission of upfront pay-
ments and down payments.

(@) Where the Commission uses si-
multaneous multiple round auctions or
oral sequential auctions bidders will be
required to submit an upfront payment
pursuant to the procedures set forth in
§1.2106 of this chapter.

(b) Winning bidders in an auction
must submit a down payment to the
Commission in accordance with the
procedures set forth in §1.2107 (a) and
(b) of this chapter.

§24.307 Long-Form applications.

Winning bidders will be required to
submit long form applications on FCC
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